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Introduction

Bank of China was formally established in February 1912 following the approval of Dr. Sun Yat-sen. 

From 1912 to 1949, the Bank served consecutively as the country’s central bank, international exchange 

bank and specialized international trade bank. Ful  lling its commitment to serving the  public and               

developing China’s  nancial services sector, the Bank rose to a leading position in the Chinese  nancial 

industry and developed a good standing in the international  nancial community, despite many hardships 

and setbacks. After the founding of People’s Republic of China, with a long history as the state-designated 

specialized foreign  exchange and trade bank, the Bank became  responsible for managing China’s foreign 

exchange operations and provided tremendous support to nation’s foreign trade development and               

economic infrastructure through its offering of international trade settlement, overseas fund transfer and 

other non-trade foreign exchange services. During China’s reform and opening up period, the Bank 

seized the historic opportunity presented by the   government’s strategy of capitalizing on foreign funds,                  

advanced knowledge and equipment to boost economic development, and accomplished as the country’s 

key foreign  nancing channel by building up its competitive advantages in foreign exchange business. 

In 1994, the Bank transformed from a specialized foreign exchange bank into a state-owned commercial 

bank, and then incorporated as Bank of China   Limited in August 2004. The Bank was listed on the Hong 

Kong Stock Exchange and Shanghai Stock  Exchange in June and July 2006 respectively, becoming the 

 rst Chinese commercial bank to launch an     A-Share and H-Share initial public offering and achieve a 

dual listing in both markets. In 2011 and 2012, the Bank was enrolled as a Global Systemically Important 

Financial  Institution for two consecutive years, the only  nancial institution from China or any emerging     

economy to be recognized as such.

As China’s most international and diversi  ed bank, Bank of China provides a comprehensive range of  

 nancial services to customers across the Chinese mainland, Hong Kong, Macau, Taiwan and 36 overseas 

countries. The Bank’s core business is commercial banking, including corporate banking, personal banking 

and  nancial markets services. BOC International Holdings Limited, a wholly owned subsidiary, is the 

Bank’s investment banking arm. Bank of China Group Insurance Company Limited and Bank of China   

Insurance Company Limited, wholly owned subsidiaries, run the Bank’s insurance business. Bank of 

China Group Investment Limited, a wholly owned subsidiary, undertakes the Bank’s direct investment 

and investment management business. BOCIM, its controlling subsidiary, operates the Bank’s fund      

management business. BOC Aviation is in charge of the Bank’s aircraft leasing business. 

Bank of China has upheld the spirit of “pursuing excellence” throughout its hundred-year history. With  

adoration of the nation in its soul, integrity as its backbone, reform and innovation as its path forward and 

people  rst as its guiding principle, the Bank has built up an excellent brand image that is widely                  

recognized within the industry and by its customers. With historic opportunities now arising, the Bank 

will striding forward through transformation and growing stronger through reforms, and strive to become 

a premier  multinational bank.



2

Development Strategy

Core Values

Pursuing excellence

Integrity Performance Responsibility Innovation Harmony

Strategic Goal
Serving Society, Delivering Excellence

Overall Requirements of the Development Strategy
To build Bank of China into an excellent bank driven by the pursuit of noble values, a bank that shoulders 

signi  cant responsibility for the nation’s revival, a bank that possesses competitive edges in the globalization 

process, a bank that leads lifestyle changes in technological innovations, a bank that earns customer       

loyalty in market competition and a bank that meets the expectations of shareholders, employees and    

society in the course of its sustained development.
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Notes

1. Non-interest income = net fee and commission income + net trading gains/(losses) + net gains/(losses) 

on investment securities + other operating income

2. Operating income = net interest income + non-interest income

3. Return on average total assets = pro  t for the year ÷ average total assets. Average total assets = (total 

assets at the beginning of the year + total assets at the year-end) ÷ 2

4. Return on average equity = pro  t attributable to equity holders of the Bank ÷ weighted average capital 

and reserves attributable to equity holders of the Bank.

5. Net interest margin = net interest income ÷ average balance of interest-earning assets. Average balance 

is average daily balance derived from the Bank’s management accounts (unaudited).

6. Non-interest income to operating income = non-interest income ÷ operating income

7. Credit cost = impairment losses on loans ÷ average balance of loans. Average balance of loans = (balance

of loans at the beginning of the year + balance of loans at the year-end) ÷2

Financial Highlights
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Message from the CEO

2013 

It is a great honor to present our annual performance in 2013, the third year as the Bank of China operated 

in Cambodia, to the customers of the Bank and the public.

2013 0.1%

7%

In 2013, the global economy shambled towards recovery. Th e annual global growth rate decelerated by 
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0.1% compared to prior year. Mature economies again became the main driving force of global economic growth 

with stronger momentum on the US economy, while some emerging economies came under     particular 

pressures by weak external demands, but the Cambodia economy still keep its pace with growth of 7%. Th e 

Bank has been conscientiously implementing the state’s macroeconomic policies and regulatory requirements, 

working hard to honor its social responsibilities and reinforced its eff orts to deliver excellence in order to 

achieve remarkable results.

2013 4.26 3.81

0.44 432.9 225.98% ROA

0.97% 0.64 ROE 10.28% 6.9

21.88%

At the end of 2013, according to Cambodia Accounting Standards, the Bank’s total assets stood at USD426 

million, total liabilities amounted to USD381 million, and equity attributable to shareholders of the Bank 

was USD44 million. During the year, the Bank achieved a profi t for the year of USD4.33 million, a year-

on-year increase of 225.98%. Th e return on average total assets stood at 0.97%, a year-on-year increase of 

0.64 %, and the return on average equity was 10.28%, a year-on-year increase of 6.9%. Th e non-performing 

loan ratio was 0. Th e solvency ratio was 21.88% which was in line with regulatory requirements.

2013 225.98

During 2013, the Bank’s operating effi  ciency was favorable; the net profi t for the year increased by 225.98% 

compared to prior year. Th e main driving factors are:  

0.97 1.96% 764.76

142.33%

First, net interest margin increased by 97 basis points year-on-year to 1.96%, and the Bank realized on net 

interest income of USD7.65 million, a year-on-year increase of 142.33%. 

36.07%

Second, non-interest income soared by 36.07%.

Th ird, risk was eff ectively controlled and no non-performing loan for the year ended.

41.46% 15.13

Fourth, operating effi  ciency further improved. Th e Bank’s cost to income ratio was 41.46%, a year-on-year 

decrease of 15.13%. 

2.33 54.46%

33.76

In 2013, the Bank stepped up its eff orts to improve its assets structure. Th e customer loans balance as at 

year ended reached USD233 million accounting for 54.46% of the Bank’s total asset and increased by 

33.76% compared to prior year. 

33

57%

Th e Bank worked steadfastly to sharpen and reinforce its traditional competitive advantages. Th e Bank 
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continued to lead the RMB businesses, completed cross-border RMB settlement volumes of RMB3.3         

billion, an increase of 57% compared to the prior year, and became the fi rst RMB clearing bank in Cambodia.

Th e Bank earnestly strengthened its risk management during the reporting period. It maintained an           

appropriate balance between security, liquidity and profi tability, enhanced liquidity management mechanisms 

and methods, improved  emergency response abilities and ensured liquidity security. Th e Bank set clear 

priorities in a bid to comprehensively tighten risk control, improved risk management policies and procedures, 

and enhanced risk management effi  ciency. In addition, the Bank tightened internal controls and kept an 

eye on potential fraud cases. 

Th e Bank steadily developed its infrastructure in 2013, stepping up channels building and enhancing         

information technology development. Th e new IT system was successfully put into operation. Th e Bank’s 

operational and service capabilities were improved eff ectively.

2014 “

”

Th e year of 2014 is expected to bring greater hope for the full recovery of the world economy. Th us, we 

must continue to strive and adhere to the strategic goal of “Serving Society, Delivering Excellence”, the 

Bank will focus on business expanding, constantly tighten risk management as the foundation, fully           

unleash the driving force from reform and innovation, thereby bringing about the healthy development of 

all its businesses and ushering in a new era of glory and splendor for the Bank of China Phnom Penh 

branch.

Chen Chang Jiang

Chief Executive Of  cer

Bank of China Limited Phnom Penh Branch
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Corporation Governance 

During 2013, the Bank strictly complied with the state laws and regulations in Cambodia, 
continuously improved its bank governance. 
 

Corporation Governance Framework 

The Bank’s governance framework is shown below: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The Strategic Development Committee 

 
The Strategic Development Committee comprises twelve members, including CEO Mr. Chen 
Changjiang, other Directors Mr. Liu Daozhi, Mr. Huang Wei, Ms. Yang Yunxia, Mr. Ouyang Chang , 
Mr. Xing Limin, Mr. Huang Limao , Ms. Kong Bopha, Ms. Yu Lei, Mr. Wang Rui, Mr. Yang Hua and 
Mr. Liu Xiaofeng. 
 
The committee is mainly responsible for reviewing the strategic development plans presented by the 
senior management and advising the Board accordingly; reviewing the annual budget of the Bank in 
accordance with the strategic development plan. 
 
The Strategic Development Committee held on the every month in 2013. At these meetings, it mainly 
approved and adjusted the business plan. 
 

CEO 

Intercon Sub-Branch Banking Department 

Business Developing 
Department 

Internal Risk Control 
Management Department 

1. Strategic Development 
Committee 

2. Risk Management and 
Internal Control Committee 

3. Credit Appraisal Committee 
4. Procurement Review 

Committee 
5. Internal Audit 

General Management 
Department 
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The Risk Management and Internal Control Committee 

 
The Risk Management and Internal Control Committee comprises of twelve members as the 
following: 
 

Name Role in the committee Currently Position
1 Mr. Chen Changjiang Chairman CEO
2 Mr. Liu Daozhi Member Assistant to CEO
3 Mr. Huang Wei Member Head of Finance
4 Ms. Yang Yunxia Member Head of Credit
5 Mr. Ouyang Chang Member Head of IT/Risk
6 Mr. Xing Limin Member
7 Mr. Huang Limao Member
8 Ms. Kong Bopha Member
9 Ms. Yu Lei Member

10 Mr. Wang Rui Member
11 Mr. Liu Xiaofeng Member
12 …….. Secretary  

 
The Risk Management and Internal Control Committee is established to assist [the Board] in its role 
and responsibilities over risk management and compliance of the Bank relating to credit risk, country 
risk, market risk, operational risk and reputational risk; defining overall risk management framework, 
coordinating and monitoring the implementation of risk control strategy relating to business strategy; 
monitoring the growth of risk concentration and evaluating every risk dimension in Branch’s portfolio 
composition; studying new product proposal and valuing the bank competence to do activity of the 
new product; monitoring capital adequacy in order to cove risk exposure as stated on the regulation of 
NBC; evaluating the effectiveness of existing risk control system.  
 
The Risk Management and Internal Control Committee held quarterly in 2013, discussing and 
approving above issues at every meeting. [Optional]: Internal purpose only. 
 

Credit Appraisal Committee 

The Committee has the function of managing the individual loans within the portfolio. In particular, 
the Committee has the job of recommending and monitoring individual credits, recommending 
reserves and collection strategies. 

 

Procurement Review Committee 

Responsible for monitoring and verifying executing Branch’s  procurement and ensuring that 
Branch's procurement procedures have been applied. Ensure consistent and correct application of 
procurement practices. 

Making decision to prequalify applicants for contracts estimated at $10,000 or more; approval on 
an evaluation report on technical proposals in case of two-stage or two envelope bidding procedures, 
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if the estimated contract value is $10,000 or more; making a decision to award or rebid a contract 
valued at $10,000 or more; making decision to cancel bidding for a contract valued at $10,000 or 
more. 

Internal Audit 

Internal Audit: In charge of audits of general and special project concern required by the competent 
authority and random business examination required by the Branch’s regulations, and inspecting 
the improvements required by internal and external auditing opinions, examining the write off from 
non-performing debts to bad debts, investigating material incidence and complaint processing, and 
other required examination pursuant to the regulation; and evaluating and improving the Branch’s 
risk management and control and the efficiency of corporate governance for fulfilling the goals set 
by the Branch. 
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Report of the Executive Management 

The Executive Management (“the Management”) have pleasure in submitting their report together 
with the audited financial statements of Bank of China Limited – Phnom Penh Branch (“the Branch”) 
for the year ended 31 December 2013. 

Principal activity 

The principal activities of the Branch are the provision of commercial banking and related financial 
services in the Kingdom of Cambodia.   

There were no changes in nature of the principal activities during the year. 

Financial results 

The financial results of the Branch for the year ended 31 December 2013 were as follows:  
 
 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
 
Profit before income tax  5,465,176   21,833,378 1,766,436 
 
Income tax expense  (1,136,176)  (4,539,023) (438,478) 
       

Net profit for the year  4,329,000   17,294,355 1,327,958 
        

Head Office account 

There were no changes in the registered and issued share capital of the Branch during the year. 

Reserves and provisions 

There were no material movements to or from reserves and provisions during the financial year other 
than disclosed in the financial statements. 

Bad and doubtful loans and advances  

Before the financial statements of the Branch were prepared, the Management took reasonable steps to 
ascertain that actions had been taken in relation to the writing off of bad loans and advances and the 
making of allowances for doubtful loans and advances, and satisfied themselves that all known bad 
loans and advances had been written off and adequate allowance had been made for bad and doubtful 
loans and advances. 

At the date of this report, the Management are not aware of any circumstances, which would render 
the amount written off for bad loans and advances, or the amount of allowance for doubtful loans and 
advances in the financial statements of the Branch, inadequate to any substantial extent.  

Current assets 

Before the financial statements of the Branch were prepared, the Management took reasonable steps to 
ensure that any current assets, other than debts, which were unlikely to be realised in the ordinary 
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course of business at their value as shown in the accounting records of the Branch have been written 
down to an amount which they might be expected to realise. 

At the date of this report, the Management are not aware of any circumstances, which would render 
the values attributed to the current assets in the financial statements of the Branch misleading. 

Valuation methods 

At the date of this report, the Management are not aware of any circumstances which have arisen 
which render adherence to the existing method of valuation of assets and liabilities in the financial 
statements of the Branch misleading or inappropriate. 

Contingent and other liabilities 

At the date of this report, there does not exist:  

(a)  any charge on the assets of the Branch which has arisen since the end of the financial year which 
secures the liabilities of any other person, or 

(b)  any contingent liability in respect of the Branch that has arisen since the end of the financial year 
other than in the ordinary courses of banking business. 

No contingent or other liability of the Branch has become enforceable, or is likely to become 
enforceable within the period of twelve months after the end of the financial year which, in the 
opinion of the Management, will or may substantially affect the ability of the Branch to meet its 
obligations as and when they fall due. 

Change of circumstances 

At the date of this report, the Management are not aware of any circumstances, not otherwise dealt 
with in this report or the financial statements of the Branch, which would render any amount stated in 
the financial statements misleading. 

Items of unusual nature 

The results of the operations of the Branch for the financial year were not, in the opinion of the 
Management, substantially affected by any item, transaction or event of a material and unusual nature. 

There has not arisen in the interval between the end of the financial year and the date of this report any 
item, transaction or event of a material and unusual nature likely, in the opinion of the Management, to 
affect substantially the results of the operations of the Branch for the current financial year in which 
this report is made. 

The Executive Management 

The members of the Executive Management holding office during the year and as at the date of this 
report are: 

Mr. Chen Changjiang  Chief Executive Officer (CEO) 
Mr. Liu Daozhi                    Assistant CEO 
Mr. Huang Wei                    General Manager of General Management Department  
Ms. Yang Yun Xia                  General Manager of Business Developing Department 
Mr. Ouyang Chang                 General Manager of Internal Risk Control Management 

Department 
Ms. KONG BOPHA                General Manager of Intercon Sub-Branch 
Ms. Yu Lei                        Manager - Baking Department 
 Ms. Kong Bopha
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Managements’ responsibility in respect of the financial statements 

The Management is responsible for ascertaining that the financial statements present fairly, in all 
material respects, the financial position of the Branch as at 31 December 2013, and its financial 
performance and its cash flows for the year then ended.  In preparing these financial statements, the 
Management is required to: 

(i) adopt appropriate accounting policies which are supported by reasonable and prudent judgments 
and estimates and then apply them consistently; 

(ii) comply with Cambodian Accounting Standards and the guidelines of the National Bank of 
Cambodia relating to the preparation and presentation of financial statements or, if there have 
been any departures in the interest of true and fair presentation, ensure that these have been 
appropriately disclosed, explained and quantified in the financial statements; 

(iii) maintain adequate accounting records and an effective system of internal controls; 

Managements’ responsibility in respect of the financial statements (continued) 

(iv) prepare the financial statements on the going concern basis unless it is inappropriate to assume 
that the Branch will continue operations in the foreseeable future; and 

(v) control and direct effectively the Branch in all material decisions affecting the operations and 
performance and ascertain that such have been properly reflected in the financial statements. 

The Management confirms that they have complied with the above requirements in preparing the 
financial statements. 

 

Signed on behalf of the Branch, 

 

 

 

 
  

Mr. Chen Chanjiang 
Chief Executive Officer 

Phnom Penh, Kingdom of Cambodia 

26 March 2014 
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REPORT OF THE INDEPENDENT AUDITORS

To the Head Of  ce
Bank of China Limited

We have audited the accompanying  nancial statements of Bank of China Limited - Phnom Penh Branch 

(“the Branch”), which comprise the balance sheet as at 31 December 2013, and the income statement, 

statements of changes in Head Of  ce account and cash  ows for the year then ended, and notes, comprising 

a summary of signi  cant accounting policies and other explanatory information as set out on pages 7 to 49.

Management’s responsibility for the  nancial statements

Management is responsible for the preparation and fair presentation of these  nancial statements in           

accordance with Cambodian Accounting Standards and the guidelines of the National Bank of Cambodia 

relating to the preparation and presentation of  nancial statements, and for such internal control as          

management determines is necessary to enable the preparation of  nancial statements that are free from 

material misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these  nancial statements based on our audit.  We conducted 

our audit in accordance with Cambodian International Standards on Auditing.  Those standards require 

that we comply with ethical requirements and plan and perform the audit to obtain reasonable   assurance 

about whether the  nancial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 

the  nancial statements.  The procedures selected depend on our judgment, including the assessment of 

the risks of material misstatement of the  nancial statements, whether due to fraud or error. In making 

those risk assessments, we consider internal control relevant to the entity’s preparation and fair presentation 

of the  nancial statements in order to design audit procedures that are appropriate in the circumstances, 

but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.  An 

audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 

accounting estimates made by management, as well as evaluating the overall presentation of the  nancial 

statements.

We believe that the audit evidence we have obtained is suf  cient and appropriate to provide a basis for 

our audit opinion.
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Opinion

In our opinion, the  nancial statements present fairly, in all material respects, the  nancial position of 

Bank of China Limited - Phnom Penh Branch as at 31 December 2013, and its  nancial performance and 

its cash  ows for the year then ended, in accordance with Cambodian Accounting Standards and the 

guidelines of the National Bank of Cambodia relating to the preparation and presentation of  nancial 

statements.

Other matter

The  nancial statements of the Branch as at and for the year ended 31 December 2012 were audited by 

another auditor who expressed an unmodi  ed opinion on those statements on 29 March 2013.

For KPMG Cambodia Ltd

Nge Huy
Audit Partner

Phnom Penh, Kingdom of Cambodia
26 March 2014



Our Management Team
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Balance sheet 

 2013 2012 
 Note US$ KHR’000 US$ 
   (Note 4) 
Assets 

Cash on hand 5 14,887,055 59,473,785 5,247,624 
Balances with the National Bank  
 of Cambodia 6 107,837,724 430,811,707 176,351,103 
Balances with banks 7 66,835,421 267,007,507 182,196,502 
Loans and advances - net 8 232,116,060 927,303,660 95,839,112 
Other assets 9 1,961,071 7,834,479 1,167,325 
Property and equipment 10 1,890,553 7,552,759 2,073,843 
Deferred tax 21 139,483 557,234 41,386 
       

Total assets  425,667,367 1,700,541,131 462,916,895 
       

 
Liabilities and Head Office account 

Deposits from banks  11 19,931,446 79,626,127 35,130,722 
Deposits from customers  12 326,858,004 1,305,797,726 296,867,512 
Subordinated debt 13 10,000,000 39,950,000 10,000,000 
Interbank borrowings 14 18,239,268 72,865,756 79,900,520 
Current income tax liability 21 1,101,176 4,399,198 72,943 
Other liabilities 15 5,257,942 21,005,478 994,667 
       

Total liabilities  381,387,836 1,523,644,405 422,966,364 
       

 
Head Office account 

Branch capital  40,000,000 159,800,000 40,000,000 
Retained earnings/(Accumulated losses)  4,279,531 17,096,726 (49,469) 
       

Total Head Office account  44,279,531 176,896,726 39,950,531 
       

 
Total liabilities and Head Office account 425,667,367 1,700,541,131 462,916,895 
       

 
The accompanying notes form an integral part of these financial statements. 
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Income statement 

 
 
 2013 2012 
 Note US$ KHR’000 US$ 
   (Note 4) 
 
 
Interest income 16 10,721,648 42,832,984 4,940,095 
 
Interest expense 17 (3,074,002) (12,280,638) (1,784,194) 
       

Net interest income  7,647,646 30,552,346 3,155,901 
 
Fee and commission income 18 4,096,050 16,363,720 3,010,311 
 
Personnel expenses 19 (2,675,879) (10,690,137) (1,836,975) 
Depreciation expenses  (448,540) (1,791,917) (288,988) 
General and administrative expenses  20 (1,744,340) (6,968,639) (1,363,355) 
       

Operating income  6,874,937 27,465,373 2,676,894 
 
Allowance for bad and doubtful 
 loans and advances 8 (1,409,761) (5,631,995) (910,458) 
       

Profit before income tax  5,465,176 21,833,378 1,766,436 
 
Income tax expense 21 (1,136,176) (4,539,023) (438,478) 
       

Net profit for the year  4,329,000 17,294,355 1,327,958 
       

 
The accompanying notes form an integral part of these financial statements.
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Notes to the financial statements  

 
 

 Branch Accumulated losses/ 
  Capital Retained earnings Total 
  US$ US$ US$ 
 
 
Balance as at 1 January 2012  40,000,000 (1,377,427) 38,622,573 
 
Net profit for the year  - 1,327,958 1,327,958 
       

Balance as at 31 December 2012  40,000,000 (49,469) 39,950,531 
       

Balance as at 1 January 2013  40,000,000 (49,469) 39,950,531 
 
Net profit for the year  - 4,329,000 4,329,000 
       

Balance as at 31 December 2013  40,000,000 4,279,531 44,279,531 
       

Balance as at 31 December 2013 
 (KHR’000 equivalents – Note 4)  159,800,000 17,096,726 176,896,726 
       

The accompanying notes form an integral part of these financial statements. 
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Notes to the financial statements  

 
 2013 2012 
 
 Note US$ KHR’000 US$ 
   (Note 4) 
 
Cash flows from operating activities 

Net cash generated from/ 
 (used in) operating activities 23 10,947,514 43,735,319 (38,889,012) 
       

Cash flows from investing activities 

Purchase of property and equipment  (265,250) (1,059,674) (1,424,394) 
       

Net cash used in investing activities  (265,250) (1,059,674) (1,424,394) 
       

Cash flows from financing activities 

Repayments of borrowings  (61,661,252) (246,336,702) - 
Proceeds from borrowings  - - 79,900,520 
       

Net cash (used in)/generated from 
 financing activities  (61,661,252) (246,336,702) 79,900,520 
       

Net (decrease)/increase in cash and 
 cash equivalents   (50,978,988) (203,661,057) 39,587,114 

Cash and cash equivalents at  
 beginning of year  199,989,731 798,958,975 160,402,617 
       

Cash and cash equivalents at 
 end of year 22 149,010,743 595,297,918 199,989,731 
       

 
The accompanying notes form an integral part of these financial statements. 
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These notes form an integral part and should be read in conjunction with the accompanying financial 
statements. 

1. Background and principal activities 
Bank of China Limited - Phnom Penh Branch (“the Branch”) was incorporated in Cambodia on 
12 July 2010 under the registration number Co. 0034Br/2010 and was granted a permanent 
banking licence from the National Bank of Cambodia on 11 November 2010. The Branch 
commenced its operations on 8 December 2011. 

The Head Office of the Branch is Bank of China Limited, a bank incorporated and registered in 
Beijing, China. 

The principal activity of the Branch is the operation of core banking business and the provision 
of related financial services in Cambodia.  

The Branch had 77 employees as at 31 December 2013 (31 December 2012: 66). 

2. Basis of preparation 

(a) Statement of compliance 
The financial statements have been prepared in accordance with Cambodian Accounting 
Standards (“CAS”) and the guidelines of the National Bank of Cambodia (“NBC”) relating to 
the preparation and presentation of financial statements. 

The financial statements of the Branch were authorised for issue by the Management on                 
26 March 2014. 

(b) Basis of measurement 
The financial statements of the Branch have been prepared on the historical cost basis. 

(c) Functional and presentation currency 
The national currency of Cambodia is the Khmer Riel (“KHR”).  However as the Branch 
transacts its business and maintains its accounting records primarily in United States Dollars 
(“US$”) management have determined the US$ to be the Branch’s functional and presentation 
currency as it reflects the economic substance of the underlying events and circumstances of the 
Branch. 
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2. Basis of preparation (continued) 

(c) Functional and presentation currency (continued) 
Transactions in foreign currencies are translated into US$ at the exchange rates ruling at the 
dates of the transactions.  Monetary assets and liabilities denominated in currencies other than 
US$ at the reporting date are translated into US$ at the rates of exchange ruling at that date.  
Exchange differences arising on translation are recognised in the income statement. 

The financial statements are presented in US$, which is the Branch’s functional currency. 

(d) Use of estimates and judgements 
The preparation of financial statements requires management to make judgements, estimates 
and assumptions that affect the application of accounting policies and the reported amounts of 
assets, liabilities, and income and expenses. Actual results may differ from these estimates.  

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the year in which the estimates are revised and in any 
future periods affected.  

3. Significant accounting policies 
The following significant accounting policies have been adopted by the Branch in the 
preparation of these financial statements.  These policies have been consistently applied to all 
the years presented, unless otherwise stated. 

(a) Financial instruments 
The Branch’s financial assets and liabilities include cash and cash equivalents, originated loans 
and receivables, other receivables, customers’ deposits and payables. The accounting policies 
for the recognition and measurement of these items are disclosed in the respective accounting 
policies. 

(b) Cash and cash equivalents 
Cash and cash equivalents consist of cash and bank balances, demand deposits and short-term 
highly liquid investments with maturities of three months or less when purchased, and that are 
readily convertible to known amounts of cash and subject to an insignificant risk of changes in 
value. 

 (c) Deposit and placements with banks 
Deposits and placements with banks are carried at cost. 

(d) Loans and advances 
All loans and advances to customers are stated in the balance sheet at the amount of principal, 
less any amounts written off, and allowance for bad and doubtful loans and advances. 

The adequacy of the allowance for bad and doubtful loans is evaluated monthly by 
management. Factors considered in evaluating the adequacy of the provision include the size of 
the portfolio, previous loss experience, current economic conditions and their effect on clients, 
the financial situation of clients and the performance of loans in relation to contract terms. 

(e) Allowance for bad and doubtful loans and advances 
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In compliance with NBC Guidelines, all loans and advances are classified according to the 
repayment capacity of the counterparty.  This repayment capacity is assessed through past 
payment experience, financial condition of the borrower, business prospective and cash flow 
projections, borrowers’ ability and willingness to repay, financial environment, and quality of 
documentation. 

In addition to the above qualitative information, number of days past due is taken into account 
as follows:  

 Classification Number of days past due Allowance 
 

 Normal/standard <30 days 1% 
 Special mention  30 days – 89 days 3% 
 Substandard  90 days – 179 days 20% 
 Doubtful  180 days – 359 days 50% 
 Loss   360 days 100% 

The minimum percentage of allowance for doubtful loans and advances are to be maintained 
according to the assigned classifications. Where reliable information suggests that losses are 
likely to be more than these minimum requirements, larger allowance is made. 

 (e) Allowance for bad and doubtful loans and advances (continued) 
In determining the above allowance, any collateral value other than cash deposits which has 
been pledged is disregarded except that, in the case of a loan classified as “loss”, all collateral 
may be utilised, at market values approved by the NBC. 

Reversals of previous allowances are disclosed separately together with the net movement in 
the allowance for bad and doubtful loans and advances in the income statement. 

Recoveries on loans previously written off are disclosed as other income in the income 
statement. 

An uncollectible loan or portion of a loan classified as bad is written off after taking into 
consideration the realisable value of the collateral, if any, when in the judgement of the 
management there is no prospect of recovery. 

(f) Statutory deposits 
Statutory deposits are maintained with the NBC in compliance with the Cambodian Law on 
Banking and Financial Institutions and are determined by defined percentages of minimum 
share capital and customers’ deposits as required by the NBC. 

(g) Other assets 
Other assets are carried at estimated realisable value. 

(h) Intangible assets 
Computer software license is stated at cost less accumulated amortisation and impairment 
losses, if any.   

Amortisation is recognised in the income statement on a straight-line basis over the estimated 
useful lives of three years. 

 (i) Property and equipment 
(i) Items of property and equipment are stated at cost less accumulated depreciation and 
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accumulated impairment losses, if any.  Where an item of property and equipment comprises 
major components having different useful lives, they are accounted for as separate items of 
property and equipment. 

(ii) Depreciation of property and equipment is charged to the income statement on a straight-line 
basis over the useful lives of the individual assets. 

Effective from 1 January 2013, the Company changed the depreciation rate of property and 
equipment items. The change in the depreciation rate used was applied prospectively and the 
effect of these changes resulted in decrease in depreciation expenses, included in general and 
administrative expenses for the year ended 31 December 2013 of US$15,399. 

 2013 2012 

Leasehold improvements 20% 20% 
Furniture and equipment 20% 25% 
Computer equipment 33% 25% 
Motor vehicles 17% 25% 

      

Work-in-progress is not depreciated. 

Depreciation methods, useful lives and residual values are reviewed at each reporting date and 
adjusted if appropriate. 

(iii) Subsequent expenditure relating to an item of property and equipment that has already been 
recognised is added to the carrying amount of the asset when it is probable that future economic 
benefits, in excess of the originally assessed standard of performance of the existing asset, will 
flow to the Branch. All other subsequent expenditure is recognised as an expense in the year in 
which it is incurred. 

(iv) Gains or losses arising from the retirement or disposal of an item of property and equipment are 
determined as the difference between the estimated net disposal proceeds and the carrying 
amount of the assets and are recognised in the income statement on the date of retirement or 
disposal. 

(v) Fully depreciated property and equipment are retained in the financial statements until disposed 
of or written off. 

 (j) Impairment of assets  

(i) Financial assets 

A financial asset is assessed at each reporting date to determine whether there is any objective 
evidence that it is impaired.  A financial asset is considered to be impaired if objective 
evidence indicates that one or more events have had a negative effect on the estimate future 
cash flows of that asset. 

An impairment loss in respect of a financial asset is calculated as the difference between its 
carrying amount, and the present value of the estimated future cash flows discounted at the 
original effective interest rate. 

Individually significant financial assets are tested for impairment on an individual basis.  The 
remaining financial assets are assessed collectively in groups that share similar credit risk 
characteristics. 

All impairment losses are recognised in the income statement. 
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An impairment loss is reversed if the reversal can be related objectively to an event occurring 
after the impairment loss was recognised.  

(ii) Non-financial assets 

The carrying amounts of the non-financial assets are reviewed at each reporting date to 
determine whether there is any indication of impairment.  If any such indication exists, the 
asset’s recoverable amount is estimated.  

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and 
its fair value less cost to sell.  In assessing value in use, the estimated future cash flows are 
discounted to their present value using a pre-tax discount rate that reflects current market 
assessments of the time value of money and the risks specific to the asset.  For the purpose of 
impairment testing, assets are grouped together into the smallest group of assets that generates 
cash inflows from continuing use that are largely independent of the cash inflows of other 
assets or groups of assets (the “cash-generating unit”). 

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit 
exceeds its estimated recoverable amount.  Impairment losses are recognised in the income 
statement. 

 (k) Deposits from customers and banks 
Deposits from customers and banks are stated at cost. 

(l) Provisions 
A provision is recognised in the balance sheet when the Branch has a legal or constructive 
obligation as a result of a past event, and it is probable that an outflow of economic benefits will 
be required to settle the obligation.  If the effect is material, provisions are determined by 
discounting the expected future cash flows at a pre-tax rate that reflects current market 
assessments of the time value of money and, where appropriate, the risks specific to the liability. 

(m) Income recognition  
Interest income is recognised on an accruals basis.  Interest income on deposits and 
placements with banks, overdrafts, term loans and other loans is recognised by reference to rest 
periods, which are either monthly or daily.  Where an account becomes non-performing, the 
recording of interest is suspended until it is realised on a cash basis. 

Income from the various activities of the Branch is accrued using the following basis: 

(i) Loan arrangement fees and commissions on services and facilities extended to customers are 
recognised as income over the period in which the services and facilities are extended.  
Unamortised loan fees are presented as a reduction to loans and advances to customers;  

(ii) Commitment fees and guarantee fees on services and facilities extended to customers are 
recognised as income over the period in which the services and facilities are extended. 
Unamortised fees are presented as a reduction to commitment and guarantee fees to customers; 
and 

(iii) Service charges and processing fees are recognised when the service is provided.  

(n) Interest expense 
Interest expense on deposits from customers and borrowings is recognised on an accruals basis. 
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(o) Operating leases 

Payments made under operating leases are recognised in the income statement on a straight-line 
basis over the period of the lease. 

 (p) Income tax 
Income tax on the profit or loss for the year comprises current and deferred tax.  Income tax is 
recognised in the income statement except to the extent that it relates to items recognised 
directly to equity, in which case it is recognised in equity. 

Current tax is the expected tax payable on the taxable income for the year using tax rates 
enacted or substantially enacted at the balance sheet date, and any adjustments to tax payable in 
respect of previous years. 

Deferred tax is provided using the balance sheet method, providing for temporary differences 
between the carrying amounts of assets and liabilities for financial reporting purposes and the 
amounts used for taxation purposes.  The amount of deferred tax provided is based on the 
expected manner of realisation or settlement of the carrying amount of assets and liabilities, 
using tax rates enacted at the balance sheet date.  

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits 
will be available against which the asset can be utilised.  Deferred tax assets are reviewed at 
each reporting date and are reduced to the extent that it is no longer probable that the related tax 
benefit will be realised. 

(q) Related parties 
Parties are considered to be related if the Branch has the ability, directly or indirectly, to control 
the other party or exercise significant influence over the other party in making financial and 
operating decisions or vice-versa, or where the Bank and the party are subject to common 
control or significant influence.  Related parties may be individuals or corporate entities and 
include close family members of any individual considered to be a related party. 

Under the Cambodia Law on Banking and Financial Institutions, related parties include 
individuals who hold, directly or indirectly a minimum of 10% of the capital of the Branch or 
voting rights therefore, or who participates in the administration, direction, management, or the 
design and implementation of the internal controls of the Branch. 

4. Translation of United States Dollars into Khmer Riel  
The financial statements are stated in United States Dollars. The translations of United States 
Dollars amounts into Khmer Riel are included solely for compliance with the guidelines issued 
by the NBC regarding the preparation and presentation of financial statements and have been 
made using the prescribed official exchange rate of US$1 to KHR3,995 published by the NBC 
on 31 December 2013. These convenience translations should not be construed as 
representations that the United States Dollars amounts have been, could have been, or could in 
the future be, converted into Khmer Riel at this or any other rate of exchange. 
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5. Cash on hand 
 
 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 

 US Dollars  13,293,911 53,109,175 4,921,413 
 Chinese Yuan  1,539,596 6,150,686 279,006 
 Khmer Riel  53,548 213,924 47,205 
       

     14,887,055 59,473,785 5,247,624 
       

6. Balances with the National Bank of Cambodia 
 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
 
 Current accounts 67,288,267 268,816,626 13,242,122 
 Reserve deposits (a) 36,549,457 146,015,081 44,108,981 
 Statutory capital deposit (b) 4,000,000 15,980,000 4,000,000 
 Term deposits - - 115,000,000 
       

    107,837,724 430,811,707 176,351,103 
       

(a) Reserve deposits 

The reserve requirement represents the minimum reserve which is calculated at 8% and 
12.5% of customer’s deposits in KHR and other currencies, respectively. 4.5% of the 
12.5% reserve requirement on customers’ deposits in currencies other than KHR earns 
interest at three-quarters of one-month SIBOR while the remaining 8% and the reserve 
requirement on customers ‘deposits in KHR bear no interest. 

(b) Statutory capital deposit 

 Pursuant to parkas No. B7-01-136 on bank’s Capital Guarantee dated 15 October 2001 
issued by the National Bank of Cambodia, banks are required to maintain 10% of their paid 
up capital as a statutory deposit with the National Bank of Cambodia. The deposit, which is 
not available for use in the Branch’s day-to-day operations, is refundable should the Branch 
voluntarily cease its operations in Cambodia. 
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6. Balances with the National Bank of Cambodia (continued) 

Interest rates 

The current account is non-interest bearing. Annual interest rates on other balances with the 
National Bank of Cambodia are summarised as follows: 

 
 2013 2012 
 
 Term deposits 0.1% - 0.26% 0.1% - 0.26% 
 Reserve requirement 0.10% - 0.12% 0.10% - 0.12% 
 Statutory deposit 0.18% - 0.20% 0.18% - 0.20% 

7. Balances with banks 
 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
 Local banks: 
  Current accounts 2,001,702 7,996,800 22,010,697 
  Term deposits 5,042,621 20,145,271 85,110,575 
 Overseas banks: 
  Current accounts 38,091,337 152,174,891 16,566,790 
  Term deposits 21,699,761 86,690,545 58,508,440 
       

    66,835,421 267,007,507 182,196,502 
       

 

The balances with banks are analysed as follows: 

 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
(a) By maturity:  

 Within 1 month  55,187,567 220,474,330 77,674,657 
 2 to 3 months  11,647,854 46,533,177 52,034,365 
 4 to 6 months  - - 52,166,576 
 7 to 12 months  - - 320,904 
       

     66,835,421 267,007,507 182,196,502 
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The balances with banks are analysed as follows (continued): 

 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 

(b) By currency: 

 US Dollars  51,298,380 204,937,028 139,900,667 
 Chinese Yuan  15,523,981 62,018,304 42,246,303 
 Euro Dollars  12,610 50,377 45,643 
 Hong Kong Dollars  450 1,798 3,889 
       

     66,835,421 267,007,507 182,196,502 
       

(c) By interest rate (per annum): 

 2013 2012 
 
 Term deposits (Local) 0.5% to 1.75% 0.5% to 1.75% 
 Term deposits (Overseas) 1.00% to 4.00% 1.00% to 4.00% 
 Current accounts (Overseas) 0.10% to 0.13% 0.10% to 0.13% 

 

8. Loans and advances - net 
 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
  
 Long term loans  183,127,683 731,595,094 41,187,735 
 Short term loans  32,108,449 128,273,254 26,250,000 
 Overdrafts  10,769,011 43,022,199 5,982,725 
 Trade finance facilities  9,182,563 36,684,339 23,720,356 
       

 Gross loan and advances  235,187,706 939,574,886 97,140,816 
 
 Allowance for bad and doubtful 
  loans and advances  (2,381,169) (9,512,770) (971,408) 
 Unamortised loan processing fees  (690,477) (2,758,456) (330,296) 
       

 Loans and advances - net  232,116,060 927,303,660 95,839,112 
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Movements of allowances for bad and doubtful loans and advances of the Branch are as 
follows: 

 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
 
 At beginning of the year  971,408 3,880,775 60,950 

 Addition during the year 
  Specific allowance  43,938 175,532 - 
  General allowance  1,365,823 5,456,463 910,458 
       

 At end of year  2,381,169 9,512,770 971,408 
       

 

The gross loans and advances are further analysed as follows: 

 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 

(a) By maturity: 
 Within 1 month  12,182,686 48,669,831 6,745,133 
 2 to 3 months 9,577,336 38,261,457 13,888,254 
 3 to 12 months 40,286,333 160,943,900 52,471,008 
 1 to 5 years 66,945,712 267,448,120 23,655,824 
 More than 5 years 106,195,639 424,251,578 380,573 
       

     235,187,706 939,574,886 97,140,816 
       

 

 

 

 

(b) By performance: 
 Standard loans 
  Secured loans 165,077,236 659,483,558 72,828,472 
  Unsecured loans 68,645,874 274,240,267 24,312,344 
 Special mention loans 
  Secured loans 1,464,596 5,851,061 - 
       

     235,187,706 939,574,886 97,140,816 
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The gross loans and advances are further analysed as follows (continued) : 

 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 

(c) By industry: 
 
 Manufacturing  135,381,307 540,848,322 44,864,142 
 Wholesale and retails  20,717,761 82,767,455 23,352,865 
 Services  3,881,740 15,507,551 13,956,209 
 Energy industry  54,500,000 217,727,500 9,000,000 
 Other industries  20,706,898 82,724,058 5,967,600 
       

     235,187,706 939,574,886 97,140,816 
       

 
(d) By currency: 
 US Dollars  235,004,651 938,843,581 96,867,447 
 Chinese Yuan  183,055 731,305 273,369 
       

     235,187,706 939,574,886 97,140,816 
       

 

(e) By residency status: 
 Residents 234,290,337 935,989,897 78,741,285 
 Non-residents 897,369 3,584,989 18,399,531 
       

     235,187,706 939,574,886 97,140,816 
       

 

(f) By relationship: 
 External customers 234,676,624 937,533,113 96,966,782 
 Staff loans 511,082 2,041,773 174,034 
       

    235,187,706 939,574,886 97,140,816 
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The gross loans and advances are further analysed as follows: 

 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 

(g) By exposure: 

 Large exposures 193,773,540 774,125,293 50,738,505 
 Non-large exposures 41,414,166 165,449,593 46,402,311 
       

    235,187,706 939,574,886 97,140,816 
       

A “large exposure” is defined under NBC Prakas as the overall gross exposure of the 
aggregate balance of loans and advances with one single beneficiary, which exceeds 10% 
of the Branch’s net worth.  The gross exposure is the higher of the outstanding loans or 
commitments and the authorised loans or commitments. 

 

(h) By interest rate (per annum): 

 2013 2012 

 Overdrafts 7% - 9% 7% - 9% 
 Trade finance facilities 4.4% - 8.5% 4.4% - 8.5% 
 Short term loans 1.5% - 7.5% 1.5% - 7.5% 
 Long term loans 3.5% - 9% 3.5% - 9% 

 

 

9. Other assets 
 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
 
 Accrued interest receivable  1,846,933 7,378,497 1,026,366 
 Prepayments and others  94,132 376,058 96,001 
 Security and rental deposits  20,006 79,924 44,958 
       

     1,961,071 7,834,479 1,167,325 
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11. Deposits from banks 
 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
 
 Current accounts  4,931,446 19,701,127 25,130,722 
 Term deposits  15,000,000 59,925,000 10,000,000 
       

     19,931,446 79,626,127 35,130,722 
       

The deposits from banks are analysed as follows: 

 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
(a) By maturity:  

 Within 1 month  4,931,446 19,701,127 25,130,722 
 2 to 3 months  15,000,000 59,925,000 10,000,000 
       

     19,931,446 79,626,127 35,130,722 
       

(b) By type of customer: 

 Business enterprises  19,931,446 79,626,127 35,130,722 
       

(c) By relationship: 

 Related parties  - - - 
 Non - related parties  19,931,446 79,626,127 35,130,722 
       

     19,931,446 79,626,127 35,130,722 
       

(d) By currency: 

 US Dollars  19,916,600 79,566,817 35,126,726 
 Chinese Yuan  14,846 59,310 3,996 
       

     19,931,446 79,626,127 35,130,722 
       

The deposits from banks are analysed as follows (continued): 

 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 

(e) By residency status: 

 Residents   19,931,446 79,626,127 35,130,722 
 Non-residents  - - - 
       

     19,931,446 79,626,127 35,130,722 
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(f) By interest rate (per annum): 

 2013 2012 
 
 Savings deposits  0.40% 0.40% 
 Fixed deposits 1.10%-2.5% 0.8% - 2.5% 

 

 

12. Deposits from customers 
 
 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
 
 Current accounts  252,451,066 1,008,542,009 126,921,581 
 Saving deposits  47,371,806 189,250,365 76,027,496 
 Term deposits  24,765,161 98,936,818 21,244,336 
 Margin deposits  2,269,971 9,068,534 72,674,099 
       

     326,858,004 1,305,797,726 296,867,512 
       

 

The above amounts are analysed as follows: 

 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
 
(a) By maturity:  

 Within 1 month  308,823,424 1,233,749,579 280,869,777 
 2 to 3 months  10,925,985 43,649,310 10,997,387 
 4 to 6 months  3,940,507 15,742,325 3,761,897 
 7 to 12 months  3,168,088 12,656,512 1,238,451 
       

     326,858,004 1,305,797,726 296,867,512 
       

(b) By type of customer: 

 Business enterprises  254,995,039 1,018,705,181 242,974,138 
 Individuals  71,862,965 287,092,545 53,893,374 
       

     326,858,004 1,305,797,726 296,867,512 
       

(c) By residency status: 

 Residents   289,873,207 1,158,043,462 221,707,905 
 Non-residents  36,984,797 147,754,264 75,159,607 
       

     326,858,004 1,305,797,726 296,867,512 
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(d) By currency: 

 US Dollars  315,953,016 1,262,232,299 286,103,838 
 Chinese Yuan  7,144,748 28,543,268 10,581,912 
 Khmer Riel  3,760,240 15,022,159 181,762 
       

     326,858,004 1,305,797,726 296,867,512 
       

The above amounts are analysed as follows (continued): 

(e) By interest rate (per annum): 

 2013 2012 
 
 Current accounts 0.00% - 0.50% 0.00% - 0.50% 
 Saving accounts 0.13% - 0.50% 0.13% - 0.50% 
 Term deposits 0.25% - 4.75% 0.25% -4.75% 
      

 

13. Subordinated debt 
This represents an unsecured term loan from Bank of China Limited, China.  The loan 
carries interest at 12 month LIBOR plus 150 basis point per annum and repayable on 3rd 
August 2016.  The National Bank of Cambodia approved this loan as subordinated debt 
on 7 September 2011 for net worth calculation purpose. 

 

 

 

 

14. Interbank borrowings 
 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
 
 Interbank borrowings from 
  Bank of China – Hong Kong  18,239,268 72,865,756 32,090,367 
 Interbank borrowings from 
  Industrial and Commercial 
  Bank of China Phnom Penh Branch - - 30,000,000 
 Interbank borrowings from 
  Bank of China - Macau  - - 17,810,153 
       

     18,239,268 72,865,756 79,900,520 
       

The interbank borrowings amounting to US$10,000,000 and CNY50,000,000 (equivalent 
to US$8,239,268) bear interest at the rate of 1.4% and 3.8% per annum, unsecured and 
matured on 27 January 2014 and 14 February 2014 respectively. 
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15. Other liabilities 
 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
 
 Remittance payables  3,675,987 14,685,568 - 
 Accrued bonuses  747,800 2,987,461 367,390 
 Interest payable   481,789 1,924,747 465,793 
 Payable to suppliers  86,241 344,533 139,120 
 Withholding tax payable  32,364 129,294 2,158 
 Accruals and others  233,761 933,875 20,206 
       

     5,257,942 21,005,478 994,667 
       

16. Interest income 
 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 

 Loans and advances  8,270,611 33,041,091 2,434,418 
 Balances with banks  2,451,037 9,791,893 2,505,677 
       

     10,721,648 42,832,984 4,940,095 
       

17. Interest expense 
 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
 
 Deposits from customers  1,094,809 4,373,762 765,880 
 Deposits and interbankborrowings   1,979,193 7,906,876 1,018,314 
       

     3,074,002 12,280,638 1,784,194 
       

 

 

18. Fee and commission income 
 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
 
 Income on remittance  1,871,914 7,478,296 1,712,403 
 Processing fee and others  1,927,491 7,700,327 1,067,337 
 Gain from exchange rate – net  296,645 1,185,097 230,571 
       

     4,096,050 16,363,720 3,010,311 
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19. Personnel expenses 
 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
 
 Salaries and wages  2,116,689 8,456,173 1,221,467 
 Allowances  515,539 2,059,578 389,061 
 Other benefits  43,651 174,386 226,447 
       

     2,675,879 10,690,137 1,836,975 
       

 

20. General and administrative expenses 
 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
 
 Rental, repairs and maintenance  393,919 1,573,706 346,277 
 Telephone and internet expenses  109,242 436,422 208,482 
 Marketing expenses  128,469 513,234 162,376 
 Travelling expenses  167,482 669,090 93,182 
 Office supplies  128,400 512,958 81,813 
 Social expenses  131,690 526,102 69,928 
 Tax expenses  100,744 402,472 69,139 
 Legal and professional fees  79,939 319,356 48,626 
 Electricity and utilities  68,410 273,298 35,001 
 Installation services  94,291 376,693 27,881 
 Fee and commission expenses  49,493 197,725 98,342 
 Other operating expenses   292,261 1,167,583 122,308 
       

     1,744,340 6,968,639 1,363,355 
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21. Income tax 

(a) Deferred tax 
 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
 
 Deferred tax assets  167,135 667,704 88,705 
 Deferred tax liabilities  (27,652) (110,470) (47,319) 
       

 Deferred tax - net  139,483 557,234 41,386 
       

The movements of deferred tax are as follows: 

 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
 
 Balance at beginning of year  41,386 165,337 335,780 
 Charged/(credited) to  
  income statement  98,097 391,897 (294,394) 
       

     139,483 557,234 41,386 
       

Deferred tax assets and liabilities are attributable to the following: 

    Depreciation  
  Accrued Accrued and 
  bonus interest amortisation Total 
 Deferred tax assets/(liabilities) US$ US$ US$ US$ KHR’000 
      (Note 4) 
 
 As at 1 January 2013 73,478 15,227 (47,319) 41,386 165,337 
 Credited to income statement 76,082 2,348 19,667 98,097 391,897 

           

 As at 31 December 2013 149,560 17,575 (27,652) 139,483 557,234 
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 (b) Provision for income tax 
 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
 
 Balance at beginning of year  72,943 291,407 3,199 
 Income tax expense  1,234,273 4,930,921 144,084 
 Income tax paid  (206,040) (823,130) (74,340) 
       

 Balance at end of year  1,101,176 4,399,198 72,943 
       

(c) Income tax expenses 
 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
 
 Current income tax expense  1,234,273 4,930,921 144,084 
 Deferred tax  (98,097) (391,897) 294,394 
       

     1,136,176 4,539,023 438,478 
       

The reconciliation of income tax computed at the statutory tax rate of 20% to the income 
tax expense shown in the income statement is as follows: 

 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
 
 Profit before income tax  5,465,176 21,833,378 1,766,436 
       

 Income tax rate of 20%  1,093,035 4,366,675 353,287 
 Effect of non-deductible expenses  126,710 506,206 65,920 
 Effect of temporary differences  (83,569) (333,858) 19,271 
       

 Income tax expense  1,136,176 4,539,023 438,478 
       

The calculation of taxable income is subject to the review and approval of the tax authorities. 

In accordance with Cambodian law, the Branch bears corporate income tax of the profit tax 
at the rate of 20% of taxable profits or the minimum tax at 1% of gross revenue, whichever 
is higher. 
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22. Cash and cash equivalents 
 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 

 Cash on hand  14,887,055 59,473,785 5,247,624 
 Balances with banks 
  Current and saving accounts  40,093,039 160,171,691 38,577,487 
  Term deposits  26,742,382 106,835,816 57,922,498 
 Balances with the National Bank of Cambodia 
  Current accounts  67,288,267 268,816,626 13,242,122 
  Term deposits  - - 85,000,000 
       

     149,010,743 595,297,918 199,989,731 
       

23. Net cash generated from/(used in) operating activities 
 
 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
 
 Profit before income tax  5,465,176 21,833,378 1,766,436 
 Adjustments for: 
  Depreciation  448,540 1,791,917 288,988 
  Allowance for bad and doubtful 
   loans and advances  1,409,761 5,631,995 910,458 
       

     7,323,477 29,257,290 2,965,882 
 Changes in:  
  Loans and advances  (138,046,890) (551,497,326) (91,045,813) 
  Statutory deposits  7,559,524 30,200,299 (30,874,029) 
  Other assets  (793,746) (3,171,015) (736,700) 
  Balances with banks  115,696,517 462,207,586 (94,688,724) 
  Deposit from banks  (15,199,276) (60,721,108) 13,848,379 
  Deposit from customers  29,990,492 119,812,016 165,936,939 
  Unamortised loan processing fees360,181 1,438,923 330,296 
  Other liabilities  4,263,275 17,031,784 (4,550,902) 
       

 Net cash generated from/(used in) operations 11,233,554 44,558,449 (38,814,672) 
 Income tax paid  (206,040) (823,130) (74,340) 
       

 Net cash generated from/ 
  (used in) operating activities  10,947,514 43,735,319 (38,889,012) 
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24. Commitment and contingent liabilities 

(a) Operations 
In the normal course of business, the Branch makes various commitments and incurs certain 
contingent liabilities with legal recourse to its customers.  No material losses are anticipated 
from these transactions which consist of: 

 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
 
 Loan commitments  77,704,983 310,431,407 68,500,000 
 Unused portion of overdrafts  1,996,923 7,977,707 3,533,547 
 Letters of credit  7,294,344 29,140,904 3,999,903 
 Bank guarantees and others  2,909,733 11,624,383 3,781,404 
       

     89,905,983 359,174,401 79,814,854 
       

(b) Lease commitments 
The Branch has operating lease commitments in respect of the lease of the three office 
buildings as follows: 

 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
 
 Within one year  462,660 1,848,327 334,535 
 Two to five years  553,636 2,211,776 889,477 
       

     1,016,296 4,060,103 1,224,012 
       

(c) Taxation contingencies 
Taxes are subject to review and investigation by a number of authorities, who are enabled 
by law to impose severe fines, penalties and interest charges.  The application of tax laws 
and regulations to many types of transactions are susceptible to varying interpretations.  

These facts may create tax risks in Cambodia substantially more significant than in other 
countries.  Management believes that it has adequately provided for tax liabilities based 
on its interpretation of tax legislation.  However, the relevant authorities may have 
differing interpretations and the effects since the incorporation of the Branch could be 
significant. 
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25. Significant related party transactions and balances  

(a) Related party transactions: 
 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 
 Interest income 

 Bank of China Guangdong  1,799,554 7,189,217 566,843 
 Bank of China Macau  143,848 574,675 351,085 
 Bank of China Hong Kong  - - 28,854 
       

  
 Interest expenses 

 Subordinated debt from Bank of China 
  Limited – Beijing (Head Office)  243,665 973,441 274,891 
 Interbank borrowing from Bank of  
  China Hong Kong  1,075,275 4,295,725 57,050 
 Interbank borrowing from Bank of  
  China Macau  456,936 1,825,459 552,842 
 Interbank borrowing from Bank of  
  Guangdong  88,538 353,709 - 
       

  
 Management compensation 

 Salaries and short-term benefits  1,639,908 6,551,432 821,613 
       

 

 

 

(b) Related party balances: 
 Deposits with banks 
  Bank of China – Guangdong  11,709,526 46,779,556 36,903,921 
  Bank of China – Macau  10,000,000 39,950,000 20,000,000 
  Bank of China – New York  32,370,656 129,320,771 10,901,676 
  Bank of China – Hong Kong  5,488,006 21,924,584 5,158,248 
  Bank of China – Beijing 
   (Head Office)  186,946 746,849 445,059 
  Bank of China – Frankfurt  12,610 50,377 45,643 
  Bank of China – Shanghai  23,353 93,295 16,164 
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(b) Related party balances (continued): 
 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 

 Borrowings 
 Interbank borrowing from Bank of  
  China Hong Kong  18,239,268 72,865,876 32,090,367 
 Interbank borrowing from Bank of 
  China Macau  - - 17,810,153 
 Subordinated debt from Bank of China 
  Limited – Beijing (Head Office)  10,000,000 39,950,000 10,000,000 
 Deposits and placements from Key 
  Management personnel  122,520 489,467 10,063 
       

 Loan to related party: 

 Bank of China Shenzhen  - - 641,810 
       

 Accrual interest payable with: 

 Bank of China Limited – Beijing 
  (Head Office)  65,554 261,888 76,133 
 Bank of China Hong Kong  156,561 625,461 65,037 
 Bank of China Macau  - - 62,136 
       

     222,115 887,349 203,306 
       

 Accrual interest receivable from: 

 Bank of China Macau  92,369 369,014 203,152 
 Bank of China Guangdong  184,386 736,622 132,583 
       

     276,755 1,105,636 335,735 
       

 

 

 

 

 

 

 

 

 

 

 

 



47

 
26. Financial risk management 
(a) Introduction and overview 

The Branch has exposure to the following risks from financial instruments:  

 operational risk  
 credit risk 
 market risk 
 liquidity risk. 

This note presents information about the Branch’s exposure to each of the above risks, the 
Branch’s objectives, policies and processes for measuring and managing risk, and the Branch’s 
management of capital.  

(b) Operational risk 
Operational risk is the risk of direct or indirect loss arising from inadequate or failed internal 
processes, personnel, technology and infrastructure, and from external factors other than credit, 
market and liquidity risks such as those arising from legal and regulatory requirements and 
generally accepted standards of corporate behaviour.  

The operational risk losses is managed through established operational risk management 
processes, proper monitoring and reporting of the business activities by control and support 
units which are independent of the business units and oversight provided by the senior 
management of the Branch.   

The Branch’s operational risk management entails the establishment of clear organisational 
structures, roles and control policies. Various internal control policies and measures have been 
implemented including the establishment of signing authorities, defining system parameters 
controls, streamlining procedures and documentation and compliance with regulatory and other 
legal requirements.  

(c) Credit risk  
Credit risk is the potential loss of revenue and principal losses in the form of specific provisions 
as a result of defaults by the borrowers or counterparties through its lending and investing 
activities.  

(c) Credit risk (continued) 
The primary exposure to credit risk arises through its loans to customers.  The amount of 
credit exposure in this regard is represented by the carrying amounts of the assets on the 
balance sheet.  The lending activities are guided by the Branch’s credit policy to ensure that 
the overall objectives in the area of lending are achieved; i.e., that the loans portfolio is strong 
and healthy and credit risks are well diversified.  The credit policy documents the lending 
policy, collateral policy and credit approval processes and procedures implemented to ensure 
compliance with NBC Guidelines. 

The Branch holds collateral against loans to customers in the form of mortgage interests over 
property and guarantees.  Estimates of fair value are based on the value of collateral assessed 
at the time of borrowing, and generally are not updated except when a loan is individually 
assessed as doubtful. 

(i) Credit risk measurement 
The Branch assesses the probability of default of individual counterparties by focusing on 
borrowers’ forecast profit and cash flow.  The Credit department is responsible for 
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determining the risk rating for each borrower.  

In measuring credit risk of loans and advances to customers, the Branch reflects the various of 
risk rating categories range from AAA to D in which AAA is the highest rating and D is the 
lowest rating.  

Risk rating are reviewed and updated on an annual basis, and in event of (i) change of loan 
terms and conditions including extension; (ii) repayment irregularities or delinquencies and (iii) 
adverse information relating to the borrower or transaction.  

(ii) Risk limit control and mitigation policies 
The Branch operates and provides loans and advances to individuals or enterprises within the 
Kingdom of Cambodia.  The Branch manages limits and controls concentration of credit risk 
whenever they are identified.  

The Branch employs a range of policies and practices to mitigate credit risk.  The most 
traditional of these is the taking of security in the form of collateral for loans to customers, which 
is common practice.  The Branch implements guidelines on the acceptability of specific classes 
of collateral or credit risk mitigation.  The principal collateral types secured for loans to 
customers are: 

 Mortgages over residential properties (land, building and other properties);  
 Charges over business assets such as land and buildings; and 
 Cash in the form of margin deposits.  

  (iii) Impairment and allowance policies  
The Branch is required to follow the mandatory credit classification and allowance in 
accordance with Prakas B7-09-074 dated 25 February 2009 on loan classification and 
allowance. Refer to Notes 3(d) and 3(e) for detail. 

 
 
(iv) Exposure to credit risk 
 2013 2012 
  US$ KHR’000 US$ 
   (Note 4) 

 Loans and advances 
  Past due but not impaired 1,464,596 5,851,061 - 
  Neither past due nor impaired 233,723,110 933,723,825 97,140,816 
       

    235,187,706 939,574,886 97,140,816 
 Allowance for bad and doubtful  
  loans and advances (2,381,169) (9,512,770) (971,408) 
       

    232,806,537 930,062,116 96,169,408 
       

Impaired loans and advances 

Individually impaired loans and advances are loans and advances for which the Branch 
determines that there is objective evidence of impairment and it does not expect to collect all 
principal and interest due according to the contractual terms of the loans and advances.  In 
compliance with NBC Guidelines, an allowance for doubtful loans and advances is made for 
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loans and advances with payment overdue more than 90 days.  A minimum level of specific 
allowance for impairment is made depending on the classification concerned, unless other 
information is available to substantiate the repayment capacity of the counterparty.  

In determining the allowance, any collateral value other than cash deposits which has been pledged 
is disregarded except that, in the case of a loan classified as “loss” all collateral may be utilised, at 
market values approved by the NBC.  Refer to separate accounting policy stated in Note 3(e).  

Past due but not impaired loans and advances 

Past due but not impaired loans and advances are those for which contractual interest or 
principal payments are past due more than 30 days but less than 90 days, unless other 
information is available to indicate otherwise.  In compliance with NBC Guidelines such 
loans are classified as special mention with a specific allowance of 3%. 

  
(iv) Exposure to credit risk (continued) 

Loans with renegotiated terms/restructured loans 

Loans with renegotiated terms are loans that have been rescheduled or refinanced in accordance 
with an agreement setting forth a new repayment schedule on a periodic basis occasioned by 
weaknesses in the borrower’s financial condition and/or inability to repay the loan as originally 
agreed.  Loans to be restructured are analysed on the basis of the business prospects and 
repayment capacity of the borrower according to new cash flow projections supported by 
updated business perspectives and overall market conditions being based on realistic and 
prudent assumptions. 

Once the loan is restructured it remains in the same category independent of satisfactory 
performance after restructuring.  The classification is not improved unless there are no arrears 
in repayment of principal and interest within 3 instalment periods and within a period of not 
less than 3 months. 

Write-off policy 

In compliance with NBC Guidelines, the Branch shall remove a loan/advance or a portion of a 
loan from its balance sheet when the Branch loses control of the contractual rights over the loan or 
when all or part of a loan is deemed uncollectible; or there is no realistic prospect of recovery. 

Collateral 

The Branch holds collateral against loans and advances in the form of mortgage interests over 
property and/or guarantees.  Estimates of fair value are based on the value of collateral 
assessed on an annual basis.  

There were no non-financial assets obtained by the Branch during the year by taking possession 
of collateral held as security against loans and advances. 

The repossessed properties have to be sold within one year as the required by the NBC 
Guidelines and are classified in the balance sheet as foreclosed property. 

Concentration of credit risk 

The analysis of concentrations of credit risk from loans and advances at the balance date is 
shown in Note 8 to the financial statements. 

 (d) Market risk 
Market risk is the risk of loss arising from adverse movement in the level of market prices or 
rates, the two key components being foreign currency exchange risk and interest rate risk. 



 
Market risk arising from the trading activities is controlled by marking to market the trading 
positions against their predetermined market risk limits. 

(i) Foreign currency exchange risk  

Foreign currency exchange risk refers to the adverse exchange rate movements on foreign 
currency exchange positions taken from time to time.  The Branch maintains a policy of not 
exposing itself to large foreign exchange positions.  Any foreign currency exchange open 
positions are monitored against the operating requirements, predetermined position limits and 
cut-loss limits.   

As of 31 December 2013, balances in monetary assets and liabilities denominated in currencies 
other than US$ are not significant. Therefore, no sensitivity analysis for foreign currency 
exchange risk was presented. 

(ii) Interest rate risk 

Interest rate risk refers to the volatility in net interest income as a result of changes in the levels 
of interest rate and shifts in the composition of the assets and liabilities.  Interest rate risk is 
managed through close monitoring of returns on investment, market pricing, cost of funds and 
through interest rate sensitivity gap analysis.  The potential reduction in net interest income 
from an unfavourable interest rate movement is monitored against the risk tolerance limits set.   

An analysis of the interest rate risk pertaining to the Branch’s assets and liabilities is disclosed 
below. 
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26. Financial risk management (continued) 
(e) Liquidity risk 

Liquidity risk relates to the ability to maintain sufficient liquid assets to meet its financial 
commitments and obligations when they fall due at a reasonable cost. 

In addition to full compliance of all liquidity requirements, the management of the Branch 
closely monitors all inflows and outflows and the maturity gaps through periodical reporting. 
Movements in loans and customers’ deposits are monitored and liquidity requirements adjusted 
to ensure sufficient liquid assets to meet its financial commitments and obligations as and when 
they fall due. 

The following table provides an analysis of the financial liabilities of the Branch into relevant 
maturity groupings based on the remaining periods to repayment. 
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26. Financial risk management (continued) 

(f) Capital management 

(i) Regulatory capital  

The Branch’s lead regulator, the NBC, sets and monitors capital requirements for the Bank 
as a whole.  

The Branch’s policy is to maintain a strong capital base so as to maintain market 
confidence and to sustain further development of the business.  The impact of the level of 
capital on shareholder’s return is also recognised and the Branch recognised the need to 
maintain a balance between the higher returns that might be possible with greater gearing 
and advantages and security afforded by a sound capital position.   

The Branch and its individually regulated operations have complied with all externally 
imposed capital requirement throughout the year.  

(ii) Capital allocation  

The allocation of capital between specific operations and activities is, to a large extent, 
driven by optimisation of the return achieved on the capital allocated.  The amount of 
capital allocated to each operation or activity is based primarily upon the regulatory capital.  

27. Fair values of financial assets and liabilities 

Fair value represents the amount at which an asset could be exchanged or a liability settled 
on an arms-length basis.  As verifiable market prices are not available, market prices are 
not available for a significant proportion of the Branch’s financial assets and liabilities. Fair 
values, therefore, have been based on management assumptions according to the profile of 
the asset and liability base. In the opinion of the management, the carrying amounts of the 
financial assets and liabilities included in the statement of financial position are a 
reasonable estimation of their fair values. 
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 6 107,837,724 430,811,707 176,351,103 
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 21 139,483 557,234 41,386 
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 21 1,101,176 4,399,198 72,943 
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  40,000,000 159,800,000 40,000,000 
/( )  4,279,531 17,096,726 (49,469) 
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   183,127,683 731,595,094 41,187,735 
   32,108,449 128,273,254 26,250,000 
   10,769,011 43,022,199 5,982,725 
   9,182,563 36,684,339 23,720,356 
       

    235,187,706 939,574,886 97,140,816 
 
   
    (2,381,169) (9,512,770) (971,408) 
   (690,477) (2,758,456) (330,296) 
       

   -   232,116,060 927,303,660 95,839,112 
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 (( ) 
 31    2013 

8.   -  (( ) 

    

  2013 2012 
     
   (  4) 
 
    971,408 3,880,775 60,950 

   
     43,938 175,532 - 
     1,365,823 5,456,463 910,458 
       

    2,381,169 9,512,770 971,408 
       

    

  2013 2012 
     
   (  4) 

 ( ) : 

  1   12,182,686 48,669,831 6,745,133 
 2  3  9,577,336 38,261,457 13,888,254 
 3  12  40,286,333 160,943,900 52,471,008 
 1  5  66,945,712 267,448,120 23,655,824 
  5  106,195,639 424,251,578 380,573 
       

     235,187,706 939,574,886 97,140,816 
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 (( ) 
 31    2013 

8.   -  (( ) 
  2013 2012 
     
   (  4) 
 ( ) : 
  
   165,077,236 659,483,558 72,828,472 
   68,645,874 274,240,267 24,312,344 
  
   1,464,596 5,851,061 - 
       

     235,187,706 939,574,886 97,140,816 
       

 ( ) : 
     135,381,307 540,848,322 44,864,142 
      20,717,761 82,767,455 23,352,865 
     3,881,740 15,507,551 13,956,209 
     54,500,000 217,727,500 9,000,000 
     20,706,898 82,724,058 5,967,600 
       

     235,187,706 939,574,886 97,140,816 
       

 ( ) : 
  235,004,651 938,843,581 96,867,447 
  183,055 731,305 273,369 
       

     235,187,706 939,574,886 97,140,816 
       

 ( ) : 
  234,290,337 935,989,897 78,741,285 
  897,369 3,584,989 18,399,531 
       

     235,187,706 939,574,886 97,140,816 
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 (( ) 
 31    2013 

8.   -  (( ) 
  2013 2012 
     
   (  4) 

 ( ) : 
  234,676,624 937,533,113 96,966,782 
  511,082 2,041,773 174,034 
       

    235,187,706 939,574,886 97,140,816 
       

   

 ( ) : 

  193,773,540 774,125,293 50,738,505 
  41,414,166 165,449,593 46,402,311 
       

    235,187,706 939,574,886 97,140,816 
       

  
   10% 

    
     

 ( )  ( ): 

 2013 2012 

  7% - 9% 7% - 9% 
  4.4% - 8.5% 4.4% - 8.5% 
  1.5% - 7.5% 1.5% - 7.5% 
  3.5% - 9% 3.5% - 9% 
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 (( ) 
 31    2013 

9.  
  2013 2012 
     
   (  4) 
 
   1,846,933 7,378,497 1,026,366 
     94,132 376,058 96,001 
   20,006 79,924 44,958 
       

     1,961,071 7,834,479 1,167,325 
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 ( ) 
 31    2013 

11.  
  2013 2012 
     
   (  4) 
 
   4,931,446 19,701,127 25,130,722 
   15,000,000 59,925,000 10,000,000 
       

     19,931,446 79,626,127 35,130,722 
       

  

  2013 2012 
     
   (  4) 
 ( ) :  
   1   4,931,446 19,701,127 25,130,722 
  2  3   15,000,000 59,925,000 10,000,000 
       

     19,931,446 79,626,127 35,130,722 
       

 ( ) : 
    19,931,446 79,626,127 35,130,722 
       

 ( ) : 
    - - - 
    19,931,446 79,626,127 35,130,722 
       

     19,931,446 79,626,127 35,130,722 
       

 ( ) : 
    19,916,600 79,566,817 35,126,726 
    14,846 59,310 3,996 
       

     19,931,446 79,626,127 35,130,722 
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 ( ) 
 31    2013 

11..  (( ) 

  

  2013 2012 
     
   (  4) 
 ( ) : 
    19,931,446 79,626,127 35,130,722 
    - - - 
       

     19,931,446 79,626,127 35,130,722 
       

 ( )  ( ): 

 2013 2012 
 

  0.40% 0.40% 
  1.10%-2.5% 0.8% - 2.5% 

12.  
  2013 2012 
     
   (  4) 
 
   252,451,066 1,008,542,009 126,921,581 
   47,371,806 189,250,365 76,027,496 
   24,765,161 98,936,818 21,244,336 
   2,269,971 9,068,534 72,674,099 
       

     326,858,004 1,305,797,726 296,867,512 
       

86

                                 



 ( ) 
 31    2013 

12.  (( ) 

 

  2013 2012 
     
   (  4) 
 
 ( ) :  
   1   308,823,424 1,233,749,579 280,869,777 
  2  3   10,925,985 43,649,310 10,997,387 
  4  6   3,940,507 15,742,325 3,761,897 
  7  12   3,168,088 12,656,512 1,238,451 
       

     326,858,004 1,305,797,726 296,867,512 
       

 ( ) : 

    254,995,039 1,018,705,181 242,974,138 
    71,862,965 287,092,545 53,893,374 
       

     326,858,004 1,305,797,726 296,867,512 
       

 ( ) : 

    289,873,207 1,158,043,462 221,707,905 
    36,984,797 147,754,264 75,159,607 
       

     326,858,004 1,305,797,726 296,867,512 
       

 ( ) : 

    315,953,016 1,262,232,299 286,103,838 
    7,144,748 28,543,268 10,581,912 
    3,760,240 15,022,159 181,762 
       

     326,858,004 1,305,797,726 296,867,512 
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 ( ) 
 31    2013 

12.  (( ) 
 

 ( )  ( ): 

 2013 2012 
 
  0.00% - 0.50% 0.00% - 0.50% 
  0.13% - 0.50% 0.13% - 0.50% 
  0.25% - 4.75% 0.25% -4.75% 

13.  

    
    LIBOR 12   150  

 3    2016  
 7    2011   

14.  
  2013 2012 
     
   (  4) 
 

    18,239,268 72,865,756 32,090,367 
    
     - - 30,000,000 
    - - 17,810,153 
       

     18,239,268 72,865,756 79,900,520 
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 ( ) 
 31    2013 

14. ( ) 

  10,000,000   50,000,000       
(  8,239,268 )  1.4%  3.8%     

   27    2014  14  
  2014  

15.  
  2013 2012 
     
   (  4) 
 
   3,675,987 14,685,568 - 
   747,800 2,987,461 367,390 
   481,789 1,924,747 465,793 
   86,241 344,533 139,120 
   32,364 129,294 2,158 
   233,761 933,875 20,206 
       

     5,257,942 21,005,478 994,667 
       

16.  

  2013 2012 
     
   (  4) 

    8,270,611 33,041,091 2,434,418 
   2,451,037 9,791,893 2,505,677 
       

     10,721,648 42,832,984 4,940,095 
       

89

                                 



 ( ) 
 31    2013 

17.  

  2013 2012 
     
   (  4) 
 
   1,094,809 4,373,762 765,880 
    1,979,193 7,906,876 1,018,314 
       

     3,074,002 12,280,638 1,784,194 
       

18.   
  2013 2012 
     
   (  4) 
 
   1,871,914 7,478,296 1,712,403 
   1,927,491 7,700,327 1,067,337 
  -  296,645 1,185,097 230,571 
       

     4,096,050 16,363,720 3,010,311 
       

19.  
  2013 2012 
     
   (  4) 
 
    2,116,689 8,456,173 1,221,467 
    515,539 2,059,578 389,061 
   43,651 174,386 226,447 
       

     2,675,879 10,690,137 1,836,975 
       

90

                                 



 ( ) 
 31    2013 

20.   
  2013 2012 
     
     (  4) 
 
   
     393,919 1,573,706 346,277 
   109,242 436,422 208,482 
   128,469 513,234 162,376 
   167,482 669,090 93,182 
   128,400 512,958 81,813 
   131,690 526,102 69,928 
   100,744 402,472 69,139 
    79,939 319,356 48,626 
    68,410 273,298 35,001 
    94,291 376,693 27,881 
    49,493 197,725 98,342 
   292,261 1,167,583 122,308 
       

     1,744,340 6,968,639 1,363,355 
       

21.  
( )  

  2013 2012 
     
     (  4) 
 
   167,135 667,704 88,705 
   (27,652) (110,470) (47,319) 
       

   139,483 557,234 41,386 
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 ( ) 
 31    2013 

21.  (( ) 

  

  2013 2012 
     
     (  4) 
 
   41,386 165,337 335,780 
 /( )  
     98,097 391,897 (294,394) 
       

     139,483 557,234 41,386 
       

   

    
/( )     

       
     (Note 4) 

 1    2013 73,478 15,227 (47,319) 41,386 165,337 
 76,082 2,348 19,667 98,097 391,897 

           

 31    2013 149,560 17,575 (27,652) 139,483 557,234 
           

( )  
  2013 2012 
     
     (  4) 
 
   72,943 291,407 3,199 
   1,234,273 4,930,921 144,084 
   (206,040) (823,130) (74,340) 
       

   1,101,176 4,399,198 72,943 
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 ( ) 
 31    2013 

21.  (( ) 

( )  

  2013 2012 
     
     (  4) 
 
   1,234,273 4,930,921 144,084 
   (98,097) (391,897) 294,394 
       

     1,136,176 4,539,023 438,478 
       

 20% 
  

  2013 2012 
     
     (  4) 
 
   5,465,176 21,833,378 1,766,436 
       

  
   20%  1,093,035 4,366,675 353,287 
   126,710 506,206 65,920 
  
    (83,569) (333,858) 19,271 
       

   1,136,176 4,539,023 438,478 
       

   
  

 
  20%  

  1%   
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 ( ) 
 31    2013 

22.   
  2013 2012 
     
   (  4) 

   14,887,055 59,473,785 5,247,624 
  
     40,093,039 160,171,691 38,577,487 
   26,742,382 106,835,816 57,922,498 
  
    67,288,267 268,816,626 13,242,122 
   - - 85,000,000 
       

     149,010,743 595,297,918 199,989,731 
       

23. /( )  
 
  2013 2012 
     
   (  4) 
 
   5,465,176 21,833,378 1,766,436 
  
    448,540 1,791,917 288,988 
    
     1,409,761 5,631,995 910,458 
       

     7,323,477 29,257,290 2,965,882 

94

                                 



 ( ) 
 31    2013 

23. /( )  ( ) 
 
  2013 2012 
     
   (  4) 
  

     (138,046,890) (551,497,326) (91,045,813) 
    7,559,524 30,200,299 (30,874,029) 
    (793,746) (3,171,015) (736,700) 
    
     115,696,517 462,207,586 (94,688,724) 
    (15,199,276) (60,721,108) 13,848,379 
    29,990,492 119,812,016 165,936,939 
   360,181 1,438,923 330,296 
    4,263,275 17,031,784 (4,550,902) 
       

  /( ) 
    11,233,554 44,558,449 (38,814,672) 
   (206,040) (823,130) (74,340) 
       

  /( ) 
    10,947,514 43,735,319 (38,889,012) 
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 ( ) 
 31    2013 

24.   

( )  

    
     

  

  2013 2012 
     
     (  4) 
 
   77,704,983 310,431,407 68,500,000 
  
    1,996,923 7,977,707 3,533,547 
   7,294,344 29,140,904 3,999,903 
    2,909,733 11,624,383 3,781,404 
       

     89,905,983 359,174,401 79,814,854 
       

( )  

   
 

  2013 2012 
     
      (  4) 
 
  1   462,660 1,848,327 334,535 
  1  5   553,636 2,211,776 889,477 
       

     1,016,296 4,060,103 1,224,012 
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 ( ) 
 31    2013 

24.   (( ) 

( )   

    
       

  

    
     

                  
   

25.    

(a) : 

  2013 2012 
     
      (  4) 
  

    1,799,554 7,189,217 566,843 
    143,848 574,675 351,085 
    - - 28,854 
       

97

                                 



 ( ) 
 31    2013 

25.   (( ) 

(a)  ( ): 

  2013 2012 
     
      (  4) 
  

     
   ( ) 243,665 973,441 274,891 
     1,075,275 4,295,725 57,050 
    456,936 1,825,459 552,842 
    88,538 353,709 - 
       

   

   1,639,908 6,551,432 821,613 
       

(b) : 

   

     11,709,526 46,779,556 36,903,921 
     10,000,000 39,950,000 20,000,000 
     32,370,656 129,320,771 10,901,676 
     5,488,006 21,924,584 5,158,248 
     
    ( ) 186,946 746,849 445,059 
    Frankfurt  12,610 50,377 45,643 
     23,353 93,295 16,164 
       

98

                                 



 ( ) 
 31    2013 

25.   (( ) 

(b)  ( ): 

  2013 2012 
     
      (  4) 
  

    18,239,268 72,865,876 32,090,367 
    - - 17,810,153 
     
   ( ) 10,000,000 39,950,000 10,000,000 
   
    122,520 489,467 10,063 
       

 : 

    - - 641,810 
       

 : 

   
   ( ) 65,554 261,888 76,133 
    156,561 625,461 65,037 
    - - 62,136 
       

     222,115 887,349 203,306 
       

 : 

    92,369 369,014 203,152 
    184,386 736,622 132,583 
       

     276,755 1,105,636 335,735 
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 ( ) 
 31    2013 

26.  

( )   

 
  
  
   
  

 
   

    

( )  

  
      

    
    

  

   
   

    
  

   
     

   
    

  

100

                                 



 ( ) 
 31    2013 

26.  (( ) 

( )   

    
   

    
     

  
     

       
   

    
  

  
     
     

  

(i)  

 
     

    

   
  AAA  D  AAA   D 

 

  (1)  
  (2)  

 (3)     
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 ( ) 
 31    2013 

26.  (( ) 

( )  ( ) 

(ii)   

    
    

     

  
   
      

         
     

  (   ) 
     
    

(iii)   

           
 7-09-074 .   25    2009           

    3 ( )   

(iv)  
  2013 2012 
     
   (  4) 
   
    1,464,596 5,851,061 - 
   233,723,110 933,723,825 97,140,816 
        

    235,187,706 939,574,886 97,140,816 
   
    (2,381,169) (9,512,770) (971,408) 
        

    232,806,537 930,062,116 96,169,408 
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 ( ) 
 31    2013 

26.  (( ) 

( )  ( ) 

(iv)  ( ) 

  
    

     
     

   90    
   

   

   
  
    
  3 ( )  

  

   
 30   90    

   
 3%  
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 ( ) 
 31    2013 

26.  (( ) 

( )  ( ) 

(iv)  ( ) 

  

  
  

  
  

 

  
      

  
  

   
 1    

 

   
 8   

( )  
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 ( ) 
 31    2013 

26.  (( ) 

( )  ( ) 

(i)  

   
   

     
  

    

 31    2013       
      

  

(ii)  
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Bank of China Limited Phnom Penh Branch
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